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Abstract:

The study aims to discuss the concept of behavioral economics, identify its connections with Islamic economics,
and explore mechanisms for employing behavioral economics insights in development efforts. It presents a
proposed framework for integrating behavioral economics perspectives into the operations of the Islamic
Development Bank Group. To achieve the study's objectives, a descriptive-analytical approach was employed,
examining various international experiences in integrating behavioral economics into development programs, with
a focus on the experience of the Behavioral Economics Unit at the World Bank Group. The study's results confirm
the importance of leveraging behavioral economics insights and their practicality in development efforts. They
contribute effectively to understanding human behavior, motivating desired behaviors and choices, enhancing the
efficiency of development policies, and maximizing their impact. The study recommends that the Islamic
Development Bank Group enhance its developmental policies by establishing a Behavioral Economics
Department within the Economic Empowerment Program.

Keywords: Behavioral Economics, Behavioral Insights, World Bank, Economic Empowerment, Islamic
Finance.
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